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Investment demand frorh

pvt cos to take time: SBI

Times News NeTwoak

Kolkata: Revival of fresh in.
. vestment i
mand from priva-
e corporates will
take some time,
feelsState Bank of
2 India (SBI) chair-

man Dinesh Kumar Khara.
“Wlysense isfrom thenext -
nancial yoar we {economy) will
benearertothe normal,” Khara
said while speaking on “Indian
Fronomy-Leveraging the Next
MNormal” at the AGMof BCO&L
He said all the high frequen-
oy indicators were showing ve-
ry, very positive scenario in Oc-
tobes: “1 think partly it is also ar-
tributed o thefact that there isa
lotof Covid fatigue Everybody
would liketo getintothemainst-
ream economic aetivity as soon

as possible, That is also one of
the reasons for the Kind of en-
thusiasm which is seen in the
economy. Earlier, we have felt
that it i= a pent-up demand,
which is there from the consu-
mers. But I think now the way
indicators are showing, there is
a very clear trend for the de-
mands,” heexplained.
Commenting on credit offta-
ke, Khara said SBI was almost
back to its pre-Covid numbers
as far as its retail lending was
concerned.and almostasimilar
Kimdd of atrend was seen across
otherbanksalso, Butyes, when
itcomes tooorporate crodit, cor-
porate credit s invariably a
function of capacity utilisation
and also the kind of demand
which is zeen in the ground, My
interactions with some of the
large corporates reflect that sin-

ce the demand has started co-
ming back from theindividuals,
the retail customers, so they are
seping that with the help of lar-
ge ecommerce, their stocking
hascome down significantly™

Capacity utilisation in the
BCONOMY Was samewhere am-
und 69%, and expecting any
fresh investment demand co-
ming from the private corpora-
tes looked quite unlikely for so-
memore Hire, he pointed out,

According to him, cash-rich
publicsectorentities would pro-
bably embark upon theircapital
expenditure plan, “Now, we ha-
ve started seeing some kind of
enguiries for the brownfield ca-
pacity, which isawaiting resolu-
tions in the NCLT," said Khara,
who took charge as the new cha-
irman of the country’s largest
lender lastmonth.
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Economy expected to bounce back from next fiscal:
SBIl chairman
Addressing the virtual annual general meeting of Bengal Chamber of

Commerce and Industry, Khara said, "The economy is expected to bounce
back from the next fiscal starting from April 2021. The next normal will see a
paradigm shift and some of them will be permanent.”

By: PTI November 7, 2020 2:42 PM
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Khara said the economy had shown "resilience to come oul from the downturn® and some pdsilive traction was
wiltnessed towards the end of the first quarter of the current fiscal.

RELATED NEWS The country's economy, which has shown resilience to come out

from a downturn caused by the COVID-19 pandemic, is expected to
P Modi LIVE: Will India
soften stance on China,
ather BRICS nations? Dinesh Kumar Khara said
Trade, energy, other
issUes on cards

bounce back from the next fiscal, State Bank of India chairman

on Saturday.
Will India regain lost

strength in 20217 These ) I cem L -
factors iy st Wweighion There will be a "paradigm shift” which will lead to a more matured

economic growth economy” with economic players learning to
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creation and new ' meeting of Bengal Chamber of Commerce and Industry, Khara said,
technology “The economy is expected to bounce back from the next fiscal

starting from April 2021. The next normal will see a paradigm shift

and some of them will be permanent.”

Khara said the economy had shown “resilience to come out from the downturn” and some

positive traction was
witnessed towards the end of the first gquarter of the current fiscal.

According to him, investment demand from corporate will take some time to pick up. “Average
capacity utilisation amaong the corporations is around 69 per cent. Investment demand from
corporate will take some time to pick up. The cash-rich PSUs will initially embark upon capital

expenditure plan which will generate investment demand,” he said.

The corporate sector will become “very careful about borrowings”™ and use their internal
resources initially. He said the core sectors of the economy, such as steel and cement, have
been doing well throughout the period

starting from April 2020, and they are in a position to tap the export markets.

However, the travel, tourism and hospitality are the worst-hit sectors in the wake of the

coronavirus outbreak.

Do you know What is Cash Reserve Ratio (CRR), Finance Bill, Fiscal Policy in India,
Expenditure Budget, Customs Duty? FE Knowledge Desk explains each of these and more in
detail at Financial Express Explained. Also get Live BSE/NSE Stock Prices, latest NAV of Mutual
Funds, Best equity funds, Top Gainers, Top Losers on Financial Express. Don't forget to try our

free Income Tax Calculator tool.

6 Financial Express is now on Telegram. Click here to join our channel and stay

updated with the latest Biz news and updates.
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Dinesh Kumar Khara (Mint)

Economy expected to bounce back from next fiscal:
SBI chairman

1 min read . Updated: 07 Mov 2020, 03:56 PM I5T
PTI

Dinesh Kumar Khara says the economy has shown resilience to come out from the downturn’
and some positive traction was witnessed towards the end of the first quarter

The country's economy, which has shown resilience to come out from a downturn
caused by the COVID-19 pandemic, is expected to bounce back from the next fiscal,
State Bank of India chairman Dinesh Kumar Khara said on Saturday.

There will be a "paradigm shift" which will lead to a more matured economy” with
economic players learning to contain costs, he said.

Addressing the virtual annual general ...« ;,;;,5 of Bengal Chamber of Commerce and
Industry, Khara said, "The economy is expected to bounce back from the next fiscal
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According to him, investment demand from corporate will take some time to pick up.

"Average capacity utilisation among the corporations is around 69 per cent.
Investment demand from corporate will take some time to pick up. The cash-rich
PSUs will initially embark upon capital expenditure plan which will generate

investment demand," he said.

The corporate sector will become "very careful about borrowings" and use their
internal resources initially.

He said the core sectors of the economy, such as steel and cement, have been doing
well throughout the period starting from April 2020, and they are in a position to tap
the export markets.

However, the travel, tourism and hospitality are the worst-hit sectors in the wake of
the coronavirus outbreak.

This story has been published from a wire agency feed without modifications to the
text.
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Click here to read the Mint ePaper

Mint is now on Telegram. Join Mint channel in your Telegram and stay updated with
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Economy Expected to Bounce Back from Next Fiscal: SBI
Chairman

He said the core sectors of the economy, such as steel and cement, have been doing well throughout the period
starting from April 2020, and they are in a position to tap the export markets. However, the travel, tourism and
hospitality are the warst-hit sectors in the wake of the coronavirus outbreak.
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chairman Dinesh Kumar Khara said on Saturday. There will be a paradigm shift which will lead to
a more matured economy with economic plavers learning to contain costs, he said.

Addressing the virtual annual general meeting of Bengal Chamber of Commerce and Industry,
Khara said, The economy is expected to bounce back from the next fiscal starting from April 2021.
The next normal will see a paradigm shift and some of them will be permanent. Khara said the
economy had shown resilience to come out from the downturn and some positive traction was
witnessed towards the end of the first quarter of the current fiscal. According to him, investment
demand from corporate will take some time to pick up.

Advertisement

Average capacity utilisation among the corporations is around 69 per cent. Investment demand
from corporate will take some time to pick up. The cash-rich PSUs will initially embark upon
capital expenditure plan which will generate investment demand, he said. The corporate sector
will become very careful about borrowings and use their internal resources initially.

He said the core sectors of the economy, such as steel and cement, have been doing well
throughout the period starting from April 2020, and they are in a position to tap the export
markets. However, the travel, tourism and hospitality are the worst-hit sectors in the wake of the
coronavirus outbreak.
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Home [ Business / Business Mews [ Economy expected to bounce hack from next fiscal: Khara

Economy expected to bounce back from next fiscal: SBI
chairman Dinesh Kumar Khara

There will be a 'paradigm shift' that will lead to a more mature economy with economic players learning to
contain costs, he said
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PTI, NOV 07 2020, 14:51 IST| UPDATED: NOV 08 2020, 00:07 IST

State Bank of India MD Dinesh Kumar Khara. Credit: PTI Photo
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chairman Dinesh Kumar Khara said on Saturday.

There will be a "paradigm shift" which will lead to a more mature economy" with economic
players learning to contain costs, he said.

Addressing the virtual annual general meeting of the Bengal Chamber of Commerce and
Industry, Khara said, "The economy is expected to bounce back from the next fiscal starting
from April 2021. The next normal will see a paradigm shift and some of them will be
permanent.”

Khara said the economy had shown "resilience to come out from the downturn” and some
positive traction was witnessed towards the end of the first quarter of the current fiscal.

According to him, investment demand from corporate will take some time to pick up.

"Average capacity utilisation among the corporations is around 69 per cent. Investment
demand from corporate will take some time to pick up. The cash-rich PSUs will initially
embark upon capital expenditure plan which will generate investment demand," he said.

The corporate sector will become "very careful about borrowings" and use their internal
resources initially.

He said the core sectors of the economy, such as steel and cement, have been doing well
throughout the period starting from April 2020, and they are in a position to tap the export
markets.

However, travel, tourism and hospitality are the worst-hit sectors in the wake of the
coronavirus outbreak.

Bihar Election Results 2020 - Catch the latest news, views and analysis here

Deccan Herald News now on Telegram - Click here to subscribe

Dinesh Kumar SBI COVID-19 Coronavirus PsU
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Fresh investment demand from corporates is some time away, says SBl Chairman Dinesh
Kumar Khara

By: FE Buresau
Nowvember 8, 2020 6:30 AM

Capacity utilisation in the economy was somewhere around 69%, and expecting any fresh investment demand coming from the
private corporates looked quite unlikely for some time o come, he peinted out.,

S8l chairman Dinesh Kumar Khara



on Saturday,

4 *My sense is from the next financial year we (economy) will be nearer to the normal,” Khara said addressing the annual general
meeting of The Bengal Chamber of Commerce and Industry here.

RELATED NEWS He =aid in October all the high-frequency indicators were portraying a very positive scenario. °| think
Ohanlaxm Bank foseng  Partly itis also atiributed to the fact that there is a lot of Covid fatigue. Everybody would like to get into the

candidates’ listfor MD & mainstream economic activity 25 soon as possible, That is also one of the reasons for the kind of enthusiasm
CEOQ post nexl weak } . e S

seen in the economy. Earlier, we have felt that it is pent up demand, which is there from the consumers. But, |
Equitas Small Finance think now the way indicators are showing, there is a very clear trend for the demands,” the SBI chief said
Bank launches women )
savings account offering  through video-conferencing.

T pC interest
' : On the credit offtake, he said SBl was almost back to its pre-Covid numbers as far as its refail lending was
Banks likely o ba less

inchned to festnucture concerned, and almost a similar kind of a trend was seen across other banks also.
stressed asseis in H2

“But yes, corporate credit is invariably a function of capacity ulilisation and also the kind of demand which is
seen in the ground. Corporates perhaps have started utilising their working capital imits. When it comes to the investment demands,
that, | think, is some time way."

Capacity utilisation in the economy was somewhere around §9%, and expecting any fresh investment demand coming from the
private corporates looked quite unlikely for some time to come, he pointed out,

According to him, cash rich public sector entities would probably embark upeon their capital expenditure plan and probably generale
the investmeant demands. “Mow, we have started seeing some kind of enguiries for the brownfield capacity, which is awaiting
resolutions in the NCLT,. So, some kind of interast is seen from some of the corporates,” sald Khara, whe took charge as the new
chairman of the couniry's largest lender [ast month.

On lower restructurings under the the Reserve Bank of India's new scheme, he said corporates were trying to exploit their own internal
resources as restructuring would have an impact on their credit ratings.

“There is more responsible behaviour on the part of corporates... When people are coming for restructuring, they, first of all, are
ensuring that if at all they have got ways to really go through in this kind of a tough situation,” Khara said.

On SBl's agricultural slippages of around Rs 3,000 crore for the September quarter, Khara said it was partly on account of some
restrictions on mobility imposed on the bank staff because of the Covid-related issues.

“In October, when we could have the sense of what kind of slippages have happened, and when we pul our ground forces into the
ficld, we have seen that wa have actually pulled back ocver Rs 1000 crore,” Khara said.
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Economy expected to bounce back from next
fiscal: SBIchairman
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State Bank of India chairman Dinssh Kumar Khara

Synopsis
Addressing the virtual annual general meeting of Bengal Chamber of Cormmerce and Industry, Khara said,

"The economy is expectad to bounce back from the next fiscal starting from April 2021, The next normal
will see a paradigm shift and some of tham..

By BTI

Mowv 07, 2020, 0235 PM ST Ad



KOLKATA: The country's economy, which has shown resilience to come out
from a downturn caused by the COVID-19 pandemic, is expected to bounce
back from the next fiscal, State Bank of India chairman Dinesh Kumar

Khara said on Saturday.

There will be a "paradigm shift" which will lead to a more matured economy’
with economic players learning to contain costs, he said.

ADVERTISEMENT

Addressing the virtual annual general meeting of Bengal Chamber of
Commerce and Industry, Khara said, "The economy is expected to bounce
back from the next fiscal starting from April 2021. The next normal will see a
paradigm shift and some of them will be permanent.”

Khara said the economy had shown "resilience to come out from the
downturn" and some positive traction was witnessed towards the end of the
first quarter of the current fiscal.
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According to him, investment demanad from corporate will take some time to
pick up.

"Average capacity utilisation among the corporations is around 69 per cent.
Investment demand from corporate will take some time to pick up. The cash-
rich PSUs will initially embark upon capital expenditure plan which will
generate investment demand,” he said.

The corporate sector will become "very careful about borrowings"” and use
their internal resources initially,

He said the core sectors of the econnomy, such as steel and cement, have been
doing well throughout the period starting from April 2020, and theyarein a
position to tap the export markets.
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However, the travel, tourism and hospitality are the worst-hit sectors in the
wake of the coronavirus outbreak.

(Catch all the Business News, Breaking News Events and Latest News Updates
on The Economic Times.)

Download The Economic Times News App to get Daily Market Updates & Live
Business News.
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Forget all this whether India economy bounces back or not but as citizen of
India | would like to know in which year you will be able to recover all the
money that has been looted by capital crones(Nirvi Modi Vijay Mallaya and Anil
Ambani,politicians)

9 days ago

Anand Deshpande

NPAs during lockdown are hided because of SC order. Let SB| transparently
declare NPA and then talk of bounce back.
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Economy expected to bounce back
from next fiscal: SBI chairman
Dinesh Kumar Khara

Updated : Navember 7, 2020 03:20 PM I5T
TRENDING ON CNBC-TV18

» Dinesh Kumar Khara said the economy had shown resilience to come out from the
downturn,

* He said the core sectors of the econamy, such as steel and cament, have been doing
well throughout the period starting from April 2020,
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mare mature economy” with economic players learning to
contain costs, he said.

Addressing the virtual annual general meeting of the Bengal
Chamber of Commerce and Industry, Khara said, “The economy
is expected to bounce back fram the next fiscal starting from
April 2021. The next normal will see a paradigm shift and some
of them will be permanent.”

Khara said the economy had shown "resilience to come out from
the downturn” and some positive traction was witnessed
towards the end of the first quarter of the current fiscal.
According to him, investment demand from corporate will take
some time to pick up.

‘Average capacity utilisation among the corporations is around
69 percent. Investment demand from corporate will take some
time to pick up. The cash-rich PSUs will initially embark upan
capital expenditure plan which will generate investment
demand,” he said. The corporate sector will become "very careful
about borrowings” and use their internal resources initially.

He said the core sectors of the economy, such as steel and
cement, have been doing well throughout the period starting
from April 2020, and they are in a position to tap the export
markets. However, travel, tourism, and hospitality are the warst-
hit sectors in the wake of the coronavirus outhbreak,

Tags coronavirus Dinesh Kumar Khara SEI
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Economy expected to bounce back from next
fiscal: SBI chairman

Kolkata, Nov 7 : The country’s economy, which has shown resilience to come out from a
downturn caused by the COVID-19 pandemic, is expected to bounce back from the next
fiscal, State Bank of India chairman Dinesh Kurnar Khara said on Saturday.

There will be a "paradigm shift” which will lead to a more matured economy” with
economic players learning to contain costs, he said,

Addressing the virtual annual general meeting of Bengal Chamber of Commerce and
Industry, Khara said, "The economy is expected to bounce back from the next fiscal



starting from April 2021, The next normal will see & paradigm shift and some of them
will be permanent.”

Khara said the econormy had shown “resilience to come out from the downturn” and
some positive traction was witnessed towards the end of the first quarter of the current
fiscal.

According to him, investment demand from corporate will take some time to pick up.

“Average capacity utilisation among the corporations is around &9 per cent, Investment
dermand from corporate will take some time to pick up. The cash-rich PSUs will initially
embark upon capital expenditure plan which will generate investment demand,” he said.

The corporate sector will become “very careful about borrowings” and use their internal
resources initially.

He said the core sectors of the economy, such as steel and cement, have been doing
well throughout the period starting from April 2020, and they are in a position to tap the
export markets.

However, the travel, tourism and hospitality are the worst-hit sectors in the wake of the
coranavirus outbreak,
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Economy expected to bounce back from
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"Investment demand from corporate will take some time to pick up. The cash-rich PSUs will
initially embark upon capital expenditure plan which will generate investment demand,” SBI
chairman Dinesh Kumar Khara said

W PTI | November 7, 2020 | Updated 15:30 IST
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581 chairman Dinesh Kumar Khara

The country’s economy, which has shown resilience to come
out from a dewnturn caused by the COVID-19 pandemic, is
expected to bounce back from the next fiscal,

State Bank of India chairman Dinesh Kumar Khara said on
Saturday,

There will be a "paradigm shift” which will lead to a more
matured economy” with economie players learning to contain
costs, he said.

Addressing the virtual annual general meeting of Bengal
Chamber of Commerce and Industry, Khara said, "The
economy is expected to bounce back from the next fiscal
starting from April 2021, The next normal will see a paradigm
shift and some of them will be permanent” Khara said the
economy had shown "resilience to come oul from the
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downturn” and some positive traction was witnessed towards
the end of the first quarter of the current fiscal.

According to him, investment demand from corporate will take
some time to pick up.

"Average capacity utilisation among the corporations is around
6o per cent. Investment demand from corporate will take some
time to pick up. The cash-rich PSUs will initially embark upon
capital expenditure plan which will generate investment
demand,"” he said.

The corporate sector will become "very careful about
harrowings” and use their internal resources initially,

He said the core sectors of the economy, such as steel and
cement, have been doing well throughout the period starting
from April 2020, and they are in a position Lo tap the export
markets.

However, the travel, tourism and hospitality are the worst-hit
sectors in the wake of the coronavirus outbreak,
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Economy expected to bounce back from next fiscal:
SBI Chairman

The country's economy, which has shown resilience to come out from a downturn caused by the COVID-
19 pandemic, is expected to bounce back from the next fiscal, State Bank of India chairman Dinesh
Kumar Khara said on Saturday.
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downturn caused by the
COVID-19 pandemic, is
expected to bounce back
from the next fiscal, State
Bank of India chairman
Dinesh Kumar Khara said on
Saturday. There will be a
"paradigm shift" which will
lead to a more matured
economy” with economic
players learning to contain
costs, he said.

Addressing the virtual annual
general meeting of Bengal
Chamber of Commerce and
Industry, Khara said, "The
economy is expected to
bounce back from the next
fiscal starting from April
2021. The next normal will
see a paradigm shift and
some of them will be
permanent.”

Khara said the economy had
shown "resilience to come
out from the downturn® and
some positive traction was
witnessed towards the end
of the first quarter of the
current fiscal.

According to him,
investment demand from
corporate will take some
time to pick up.

"Average capacity utilisation
among the corporations is
around 69 per cent.
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Investment demand from
corporate will take some
time to pick up. The cash-
rich PSUs will initially
embark upon capital
expenditure plan which will
generate investment
demand,’ he said.

= TV
The corporate sector will IN;)IA
become "very careful about
borrowings" and use their

internal resources initially.

INDIAY

He said the core sectors of
the economy, such as steel
and cement, have been
doing well throughout the
period starting from April IN;DIATV
2020, and they are in a
position to tap the export
markets.

INDIAY
However, the travel, tourism
and hospitality are the worst-
hit sectors in the wake of the

coronavirus outbreak.
(With PTl inputs)

Also Read | India's strategy
of dealing with COVID-19
paid off, economy set to
bounce back: Ficci
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Economy expected to bounce back
from next fiscal, says SBI chairman
Dinesh Kumar Khara

There will be a "paradigm shift" which will lead to a more matured economy"
with economic players learning to contain costs, he said




The country's economy, which has Shown resilience to come out from a downturn
caused by the COVID-19 pandemic, is expected to bounce back from the next fiscal,
State Bank of India chairman Dinesh Kumar Khara said on Saturday.

There will be a "paradigm shift* which will lead to a more matured economy" with
economic players learning to contain costs, he said.

Addressing the virtual annual general meeting of Bengal Chamber of Commerce and
Industry, Khara said, "The economy is expected to bounce back from the next fiscal
starting from April 2021. The next normal will see a paradigm shift and some of them
will be permanent.”

Khara said the economy had shown "resilience to come out from the downturn” and
some positive traction was witnessed towards the end of the first quarter of the current
fiscal.

According to him, investment demand from corporate will take some time to pick up.
"Average capacity utilisation among the corporations is around 69 per cent. Investment
demand from corporate will take some time to pick up. The cash-rich PSUs will initially
embark upon capital expenditure plan which will generate investment demand,” he said.

The corporate sector will become "very careful about borrowings” and use their internal
resources initially.

He said the core sectors of the economy, such as steel and cement, have been doing
well throughout the period starting from April 2020, and they are in a position to tap the
export markets.

However, the travel, tourism and hospitality are the worst-hit sectors in the wake of the
coronavirus outbreak
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Economy Expected To Bounce Back From Next Fiscal: SBI Chairman

There will be o ‘paradigm shift’ which will lead to o more marured economy’ with econamic players fleariing o contain cosis
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0 Nevember, 2020 & Print fhis article
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The country's econamy, which has shown resilience to come out from a downturn caused by the COVID-19 pandemic, is sxpectad
to bounce back from the next fiscal, State Bank of India chairman Dinesh Kumar Khara said an Saturday,

There will be a 'paradigm shift' which will lead to @ more matured economy' with economic players learning to contain casts, he
said.

Addressing the virtual annual general meeting of Bengal Chamber of Commerce and Industry, Khara said, "The economy is
axpected to bounce back fram the next fiscal starting from April 2021. The next narmal will ses 2 paradigm shift and some of
them will be permanent. Khara said the econamy had shown 'resifience to Lame oul from the downturn® and some positive
traction was witnessed towards the end of the first quarter of the current fiscal.

Accarding to him, investment demand from corporate will take some time to pick up.

‘Average capacity utilisation among the corparations is arcund 62 per cent. Investment demand from corporate will take scme
time ta pick up, The cashe-rich P5Us will initially embark upon capital expenditure plan which will generate investment demand,"
he said.

The corporate sector will become very careful about berrewings' and use their intarnal resources initially.

He said the core sectars of the economy, such as steel and cement, have been doing well throughout the periad starting from
April 2020, and they ara in a position to tap the export markets.

Hawever, the travel, tourism and hospitality are the worst-hit sectors in the wake of the coronavirus outbreak,

PTI

[

Quick Bytes

Delt
| Trav
MNee
- re

5B

Nk
‘g Dua
20,0
- ore

BW TV

LA WL A AN

Category Jumplist 4 1 B
=

Hea
Fea'
Rea
= ra

Sponso

Also Read



—

Money & Banking

Indian economy is expected to be on normal
by next fiscal: SBl Chairman Dinesh Khara

Our Bureau Kolkata | Updated on November 07, 2020 | Published on November 07,
2020
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Dinesh Khara, Chairman, State Bank of India on Saturday said that the
Indian economy is expected to be on normal course by early next fiscal
even while the investment demand from corporate might take some
time to pick up.

“In the month of October, all the high frequency indicators are
showing very, very positive scenario. I think partly it is also attributed
to the fact that there is a lot of Covid fatigue. Everybody would like to
get into the mainstream economic activity as soon as possible. Earlier
we had felt that it is a pent up demand coming from consumers. But I
think now the way indicators are showing, there is a very clear trend
pointing towards demand,” Khara said while addressing annual
general meeting of The Bengal Chamber of Commerce and Industry
(BCCI).

4 SUBSCRIBER EXCLUSIVE
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Some of the core sectors including cement and steel have been doing
well and there have also been signs of revival in the construction
sector. The FMCG and e-commerce segments have remained strong
and performed fairly well, he said. However, sectors such as travel,
tourism and hospitality have been impacted due to the pandemic.

Talking about credit offtake, while retail credit is back to pre-Covid
level, however, corporate credit offtake, which is a function of capacity
utilisation and demand, may take some time. However, demand is
slowly improving and corporates have started utilising their working
capital limits.

“When it comes to investment demand,| I think it is still sometime
away and that is because as I look at it the capacity utilisation in the
economy is somewhere around 69 per cent, and expecting any fresh
investment demand coming from the private corporates looks quite
unlikely for some more time to come,” he pointed out.

However, the cash rich public sector entities are expected to embark
upon their capital expenditure plan and that could well serve as a lever
to generate investment demands.

“Now, we have started seeing some kind of enquiries for brownfield
capacity which is waiting resolutions in the NCLT. So, some kind of
interest is seen from some of the corporates,” he added.

Follow us on Telegram, Facebook, Twitter, Instagram, YouTube and
Linkedin. You can also download our Android App or IOS App.

Published on November 07, 2020

banking State Bank of India



The PRINT

‘Focussed but not flamboyant’ — SBI bets on new chief
Dinesh Khara to stop losing market share

Dinesh Khara, who was one of the SBI MDs handling global banking and
subsidiaries, is set to begin his three-year term Wednesday. He succeeds Rajnish
Kumar.

MAMNDHT SAHA
7 October, 2020 11:31 am IST
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A file phote of new 58! Chairman Dinesh Kumar Khara, | Bhoto: PTT
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Mumbai: Dinesh Kumar Khara, who has been appointed as the new State Eank of India
{SBI) Chairman, is seen as a focussed and methodical administrator.

These attributes will be more than put to test as he faces the challenge to regain market
share, which the country's largest lender has been losing to new-generation lenders,

The bank's market share in advances has fallen in the last three years, while it has barely
held on to its share of deposits despite a flight to safety towards state-run banks after the
Yes Bank crisis earlier this year, The fall came despite the fact that the bank merged five of
its associate banks and the Bhartiya Mahila Bank with itself in April 2017,

This daunting task comes at a time when private sector lenders have upped the ante with
superior services, powered with technology, to wrest market share from public sector
banks.

The 59-year-old, who was one of the managing directors of SBI handling global banking
and subsidiaries, is set to begin his three-year term at the helm Wednesday. He succeeds
Rajnish Kumar, who completed his three-year term Tuesday. The Banks Board Bureau had
recommended Khara as a successor to Kumar in August.

Also read: [t's pouring investors for Mukesh Ambani as UAE's ADIA buys Reliance Retail
stake for 8750 mn

The market share challenge



Ehara understands the market share game. Prior to becoming a managing director, he was
heading the lender's mutual fund business as the managing director and chief executive of
SBI Funds Management Pvt, Ltd.
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Under his leadership, the fund leaped one position up and became the fifth largest mutual
fund in India with a total asset under management (AUM) of about Rs 1.3 lakh crore by
improving its market share to B.8 per cent from 7 per cent.

The srowth of SBI's mutual fund business is mainly attributed to Khara, said one of his
former colleagues, who didn't wish to be named.

However, SBI is currently unable to increase its market share in loans and deposits. Its
market share in loans fell to 19.69 per cent in 2019-20 from 20.09 per cent in 2018-19. In
2017-18, its loan market share was 19.92 per cent, according to the bank's annual report.

In deposits, the market share in 2019-20 was 22.84 per cent, which is the same level as
2017-18. In 2018-19, deposit market share was 22.38 per cent.

"The top management needs to be proactive. They need to go and meet top corporate
houses who are sitting on cash, or looking for loans,” said a former SBI chairman on

condition of anonymity. “Since there is no credit growth, SBI is also not proactive in
seeking deposits.”

In his first interaction with the media as SBI Chairman, Khara said Wednesday that the
bank is cognisant about market share, but the net interest margins should stay protected.

"We were losing market share, but now, for about a year, we have started gaining the
market share also. We are cognisant that we have to have the market share but, in an
economy like ours, with 23 per cent of market share in deposits, and 20 per cent in
adwvances, it is a decent market share,” he added.

“But a very important component which I would like to focus on is that the quality of
advances book should be good and robust. Secondly, our NIM (net interest margin) should
stay protected.”

Who is Khara?

Khara, who joined SBI as Probationary Officer in 1984, has a Master's in Business
Administration from Delhi's prestigious Faculty of Management Studies (FMS). A post-
graduate in commerce, he is also a Certified Associate of Indian Institute of Bankers
(CAIIB).

During his 36-year career, he has handled commercial banking such as retail credit, large,
mid and small corporate credit, deposit mobilisation and branch management, among
others.
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Economy is expected to bounce back from the next fiscal, says SBI's
Dinesh Khara

Economy
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Khara said the economy had shown "resilience to come out from the downturn” and some positive traction was witnessed
towards the end of the first quarter of the current fiscal

New Delhi: Addressing a virtual
meeting, Dinesh Singh Khara,
chairman, State Bank of India said that
the Indian economy has shown
resilience to come out from a downturn
due to the coronavirus outbreak, is
expected to bounce back from the next

fizcal.

Addressing the virtual annual general
meeting of the Bangal Chamber of
Commerce and Industry, Khara said,
"The economy is expectad to bounce
back from the next fiscal starting from
April 2021, The next normal will see a
paradigm shift and some of them will

CRCCL 308 Ai) RS TS AEEER D

he permanent.”

Khara said the economy had shown "resilience to come out from the downturn” and some positive traction was witnessed
towards the end of the first quarter of the current fiscal.

"#verage capacity utilisation ameng the corporations is around 62 per cent. Investment demand from corporate will take
some time to pick up. The cash-rich PSUs will initially embark upon capital expenditure plan which will generate

investment demand," he said.

The corporate sector will become "very careful about berrowings” and use their internal resources initially.
He said the core sectors of the economy, such as steel and cement, have been doing well throughout the period starting
frorm April 2020, and they are in a position to tap the export markets.

However, travel, tourism and hospitality are the worst-hit sectors in the wake of the coronavirus outbreak.

He also stated that accarding to him, investment demand from corporate will take some time to pick up,
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Dinesh Khara to take over as
SBI Chairman today

Khara, previously a Managing Director at SBI, was selected by the Banks
Board Bureau (BBB) — the body entrusted with the task of the selection of
the chiefs of public sector banks and insurance companies.

By: ENS Economic Bureau | Mumbai | October 7, 2020 12:32:57 am
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Khara's name was recommended by the Banks Board Bureau. (File)

The government on Tuesday announced that Dinesh Kumar Khara will take over as
the new Chairman of State Bank of India (SBI), India’s largest bank, on October 7.



Rajnish Kumar, who led the bank for the last three years, demitted the office on
Tuesday. ‘

Khara, previously a Managing Director at SBI, was selected by the Banks
Bureau (BBB) — the body entrusted with the task of the selection of the c !

The market |
invest?

public sector banks and insurance companies. The soft-spoken Khara, wl__,___u -
SBI as a probationary officer in 1984, has over 35 years of experience in banking.

Khara is taking over at a time when the banking sector is facing many challenges
due to the Covid-19 pandemic. As the moratorium on loan repayments ended on
August 31, SBI is now tackling the loan restructuring proposal. The new Chairman
will also have to tackle the menace of non-performing assets (NPAs) as the economy
is in a contraction mode. SBI's gross NPAs were at 5.44 per cent of advances (Rs
1,29,661 crore) as of June 2020.

Khara led the SBI initiative to merge five associate banks with SBI in 2017. As the
MD, he oversaw the international banking book, corporate banking book & treasury
operations of SBI. Additionally, he supervised the businesses of SBI's non-banking
subsidiaries, engaged in diverse financial activities such as asset management,
insurance, custodial services, primary dealership, broking, credit cards, pension

funds and factoring services.
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Eco'nomy expected to bounce back from next fiscal: SBI
chalrman

Says investment demand from corporate will take some time to pick up

Posted: @ nov 07, 20200239 P 15T Updated @ @ 12 days ago
@ A70 WMo 0 0

The carporale sectar will bacame "very careful about borrowings” and use their internal rescurces inltially, — File photo
Kolkata, November 7

The country's economy, which has shown resilience to come out from a downturn caused by the COVID-19
pandemic, is expected to bounce back from the next fiscal, State Bank of India chairman Dinesh Kumar Khara said
on Saturday.

There will be a "paradigm shift" which will lead to a more matured economy" with economic players learning to
contain costs, he said.

Addressing the virtual annual general meeting of Bengal Chamber of Commerce and Industry, Khara said, "The
economy is expected to bounce back from the next fiscal starting from April 2021. The next normal will see a
paradigm shift and some of them will be permanent.”

Khara said the economy had shown "resilience to come out from the downturn™ and some positive traction was
witnessed towards the end of the first quarter of the current fiscal.

According to him, investment demand from corporate will take some time to pick up.

"Average capacity utilisation amaong the corporations is around 69 per cent. Investment demand from corporate
will take some time to pick up. The cash-rich PSUs will initially embark upon capital expenditure plan which will
generate investment demand,” he said.

The corporate sector will become "very careful about borrowings" and use their internal resources initially.

He said the core sectors of the economy, such as steel and cement, have been doing well throughout the period
starting from April 2020, and they are in a position to tap the export markets.
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India’s economy expected to bounce back from next fiscal,
says SBIl chairman Khara

The corporate sector will hecome “very careful about borrowings " and use their internal
resources initiatlv.
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The economy is expected to bounce back from the next fiscal starting from April
2021. The next normal will see a paradigm shift and some of them will be
permanent. (Photo: AFP)

The Indian economy, which has shown resilience to come out from a downturn
caused by the pandemic, is expected to bounce back from the next fiscal, State
Bank of India chairman Dinesh Kumar Khara said on Saturday.

The SBI chief made the statement while addressing the virtual annual general
meeting of Bengal Chamber of Commerce and Industry. He said that there will be a
"paradigm shift” which will lead to a more matured economy” with economic players
learning to contain costs.

"The economy is expected to bounce back from the next fiscal starting from April
2021. The next normal will see a paradigm shift and some of them will be
permanent.”

He added that the economy had shown “resilience to come out from the downturn”
and some positive traction was witnessed towards the end of the first quarter of the
~ current fiscal.”

According to him, investment demand from corporate will take some time to pick up.

“Average capacity utilisation among the corporations is around 69 per cent.
Investment demand from corporate will take some time to pick up. The cash-rich
PSUs will initially embark upon capital expenditure plan which will generate
investment demand,” he said.

The corporate sector will become “very careful about borrowings” and use their
internal resources initially.

He further pointed out the industries such as steel and cement are doing well since
the beginning of April 2020 and now they are at a position from where they can tap
the export markets.
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Economy expected to bounce back from next
fiscal: SBI Chairman
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Image Source : PTI Economy expected to bounce back from next fiscal: SBI Chairman
The nation's financial system, which has proven resilience to come out from a downkurn
attributable to the COVID-19 pandemic, is expected to bounce back from the next fiscal, State
Bank of India chairman Dinesh Kumar Khara stated on Saturday. There will probably be a

“paradigm shift” which is able to lead to a more experienced financial system” with economic
players learning to contain costs, he said.

Addressing the virtual annual general mesting of Bangal Chamber of Commerce and Industry,
Khara said, "The financial system is expected to bounce back from the next fiscal beginning
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“from April 2021, The next regular will see a paradigm shift and a few of them will probably be

everlasting.”

Khara said the ecanomy had shown “resilience to come out from the downturn” and some
positive traction was witnessed towards the end of the first quarter of the current fiscal.

According to him, investment demand from corporate will take some time to pick up.

“Average capability utilisation among the many companies is round 69 per cent. Investment
demand from company will take a while to choose up. The cash-rich PSUs will initially embark
upon capital expenditure plan which is able to generate funding demand,” he said.

The corporate sector will become “very cautious about borrowings” and use their internal

resources initially.

He said the core sectors of the economy, such as steel and cement, have been doing well
throughout the period starting from April 2020, and they are in a position to tap the export

markets.

However, the travel, tourism and hospitality are the worst-hit sectors in the wake of the

coronavirus outbreak.

{with PTI inputs)

Also Read | India’'s strategy of dealing with COVID-19 paid off, economy set to

bounce back: Ficci
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